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E.O. 11652: N/A 
TAGS: BEXP, ID 

SUB J : USE OF PROGRAM LOAN FUNDS FOR USAQUIP 74 
REF: STATE 244545 

1. AS INDICATED REFTEL, COMMERCE HAS BEEN DISCUSSING 
WITH AID WASHINGTON SPECIAL ARRANGEMENTS TO FACILITATE 
UTILIZATION OF U.S. PROGRAM LOAN FUNDS TO PROCURE EQUIP 
MENT BEING PROMOTED IN USAQUIP 74. THESE INCLUDE: 

(A) WAIVER OF COMPETITIVE BIDDING REQUIREMENT FOR PUBLIC 
SECTOR PROCUREMENT; (B) WAIVER OF MINIMUM TRANSACTION RE- 
QUIREMENT; AND (C) AUTHORIZATION OF ALL COMMODITIES IN 
SHOW FOR FINANCING UNDER PROGRAM LOAN FUNDS. 

2. WE UNDERSTAND NO NEW PROGRAM LOANS WILL BE MADE IN FORE- 
SEEABLE FUTURE BUT THAT FUNDS MAY BE AVAILABLE FROM 
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LOAN 029. THESE DERIVE FROM FUNDS EARMARKED FOR 
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REIMBURSEMENT FOR INDONESIAN CORN PURCHASES WHICH MAY 
NOT BE ENTIRELY UTILIZED. 

3. SINCE MARKET RESEARCH SHOWS PUBLIC SECTOR (E.G., 
DEPARTMENT OF PUBLIC WORKS) IMPORTANT BUYER OF 
COMMODITIES IN SHOW, SPECIAL ARRANGEMENTS UNDER 
DISCUSSION WITH AID MIGHT IMPROVE USAQUIP SALES 
AND AT SAME TIME FACILITATE PROCUREMENT OF PRIORITY 
NEEDS OF PUBLIC AND PRIVATE SECTORS. UNDERSTAND 
RESERVATION OF FUNDS FROM LOAN 029 MUST BE APPROVED 
ALSO BY INDONESIAN GOVERNMENT. AID WASHINGTON INDI- 
CATES WAIVERS PROBABLY CAN BE GIVEN AND BELIEVES USE 
OF THESE WILL ACCOMMODATE USAQUIP OBJECTIVES. 

4. REQUEST ASSESSMENT BY POST OF FEASIBILITY OF HOLDING 
FUNDS REMAINING FROM LOAN 029 UNTIL SHOW OPENING ON 
APRIL 16 FOR USE IN PROMOTING USAQUIP 74 SALES. 

RUSH 
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